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Chennai/Mumbai: State-
owned hanks have taken the
initiative with loan offerings
aimed to minimise the cur-
rentslowdown’s impacton in-
dividuals and small busines-
ses. SBI was the first to
launch a Covid Emergency
Credit Line, which allowed
borrowers to avail up to 10%
of their existing fund-based
limiis (subject to a maximum
of Rs 100 crore). These loans
have a moratorium of six
months and could be repaid
in the next six months at a
concessionalraieof 7.25%.
The Chennai-headquarte-
red Indian Bank on Wednes-
day announced five special
Covid emergency loan sche-
mestor its customerstrom sa-
Taried class, pensioners, self-
help groups, MSMESs and lar-

Banks offer emergency salary, biz loans

ge corporates. The
bank’s customers can
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videsadditional lunding
of up to 10% of sanctio-

avail a salary loan of up
t0 20 times of their last
drawn monthly gross sa-
lary, with an upper limit
of Rs 2 1akh. For senior
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citizens, an emergency | ;
pension loan thatisbe 15
times their monthly pen-
sion, withanupper limit
of Rs 21akh, can be bor-
rowed. This one comes
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ned limits. The interest
rate for t:t]rpnmte horro-
wers would be a 1-year
marginal cost of fun-
ding lending rate of
8.15% without the stan-
dard premium. For
MSMEs, the rate of in-
terest would be at the Ba-
roda Repo Linked T.on-
ding Rateof 8%.

with a 5-year Toan tenor
and zero concessional inter-
est or charges.

Tndian Bank MT)and CEO
Padmaja Chunduru said,
“Wehavemade theseloansre-
payable over a longer period
to give them flexibility in ope-
rations until business is back
on track again. With salaricd

more d line to meet their im-
mediate requirementis (imedi-

cal)and other expenditure.”
Union Bank of India MD
& CEO Rajkiran Rai said that
his bank was also allowing
borrowers whose cash [lows
arc hit by the Covid-19 lock-
down toavailup 10 10% of the-
irexisting working capital 1i-
mitatreduced interestrates.
Bank of Baroda has intro-
duced 4 Baroda Covid Temeoer-
gency Credit Line, which pro-

Bank of Tndia has
launched a Covid Emergency
Support Scheme for busines-
ses. Under this, corporates
canavailup to20% additional
credit on their exisiing cur-
rent working capital limit. In-
dividuals can get a personal
loan, which is up to three ti-
mes their last drawn salary.
Those with home loans can
draw additional amount as
emergency loans.




