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Vijaya Bank, Dena
Bank to become
BoB from today

MNew Delhi: In g first three-way
s bkl |, 'l'|-1..|:t.1 Rink amdl
Annk will merge with Bank
wilin (B B fromm April 1o
create Uhe third-larpesl leader
of the country,

As o result, branches of Vijova
Bank and Demn Bank will fane
tlon as BoB outlets from Mon-
day onwards. "Customers in-
cluding depositors of Vijaya
Bank and Dena Bank will be
treated as customens of Bank
of Barodas with etfect from .-'||.|1r:]
1, 200%" the Reserve Bank of
India (RBI} had said in o state

ment on Saturday
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To make merger o smooth af
fair. the government last week
decided to infuse Rs 5042 crore
in BoB to enhance its capital
Dbase to meel additional expense
According to the Scheme of
Amalgamation, shareholders of
Vijays Bank will get 402 equity
shares of BoB for every L0
shares held

I'n the case of Dena Bank, iz
shnreholders will pet 110 shopes
of BoB for every 10040 shares
The government in September
last vear announced the Arst
ever three-way consolidation
of hanks in India, with o com
Birwedd Betisiness of Hs 1482 lakh
crorie, ki it the third-lamgest
hank after State Bank of India
(SEI) and ICIC] Bank.

The annouwncement of the
three-way mernger was among
several reforms initiatives un
dertaken by Financlal Services
Secretury Hajiv Kumar bo make
public sector banks (PSBEs)
healthy, robusl and globally
vompetitive

A et of the reform process,
the government had also an-
nounced transfer of majority
51 per cent stake to Life Insur
anee Corporatian (LICY in DRI
Bank in August last year Lo
transform the Mumbai-based
lenidir.

Besicles, the Departmoent of
Financial Services made a
record capital infusion of Rs
L lakh crore in the PSBs in
the current fiscal. As a result,
five public sector banks includ-
ing Bank of India, Corperation
Bank and Allahabad Bank were
out of the prompt corrective
action franework of the REI
earller thie vear.






