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NEW DELHI March 31: In a first
three-way amalgamation. Vijzya Bank
and Dena Banlk will merge with Bmk
of Baroda (BoB) from April 1 tocpeate
the thard largest lender of the conmiry

Axa result. branches of Vijaya Bank
and Dena Bank will function as BoB
outlets from tomormow oowards.

“Crstomers inchuding depositors of
Vijaya Bank and Dena Bank will be
treated xs customers of Bank of Baro-
da with effect from Apnl 1 2018." the
Resepve Bank of Indin (RET) had sxid
in 2 statepsent on Saturday.

To make the merger 3 smooth af-

fair, the government last week decid-
#d to infuse K 5,042 crore in BoB to
enhance its capital base to meet addi-
tional expenses.

Accorting 1o the Scheme of Amal-
gmation, sharsholders of Vijaya Bmk
will get 402 equity shares of BoB for
every 1000 shares held. In the case
of Dena Bank, its sharcholders will
gt 110 shares of BoB for every 1,000
shares.

The govemment i September last
vear snounoed the first-aver three-
way comsolidation of banks in Edia,
with a combined business of Rs 14.82

lakh crore, making it the third largest
banls after State Bank of India (SED)
and ICICT Bamlks,

The annoumcement of the three-way
merger Was among several reform in-
itiatives undertalien by Foemcial Serv-
ices Secretary Rajiv Kumor o make
public sector banks (PSBs) healthy, ro-
bust and globally competitive.

As part of the reform process, the
gorvernenent had also amounced tans-
fer of majority 51 per cent stake in
IDEI Bank to Life Insurance Corpo-
ration (LIC) i August last year to
transform the Mumbai-based lender:

Vijaya, Dena banks to merge with BoB today

Besides, the Diepartment of Finan-
cizl Services made 3 record capital
mfusion of Bs 1.04 lakh crore i the
P5Es mn the current fiscal. As a result,
five public sector banks mchadmg Bank
of India, Corporation Bank and Alla-
habad Bank were out of the prompt
corrective action framewark of the RBI
earlier this year Non-performing as-
sets (NPAs) have shown negative
trend i 2018-19 and have reduced by
R 23,800 crore between Apnil-Sep-
tember 2018,

Following the merger, the nimuber
of PSBs will come down to 18. - PTL






