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Macro developments

* RBlreported that currency in circulation (CIC) declined by (-) Rs 3.8bn BOB Economics Research
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(on a weekly basis) and stood at Rs 20tn as on 1 Feb 2019. Overall reserve
money grew by 17% on a YoY basis compared to 45% a year ago. On FYTD
basis, reserve money is growing at a slower pace of 8.4% against 17.6% in

the previous year.

= Germany’s factory orders declined by (-) 1.6% in Dec18 vs (-) 0.2% in
Nov18 on MoM basis and compared to an estimate of 0.3% growth. This

has been on the back of recent bottlenecks facing the auto industry over
new emission test and muted global growth prospects, which in turn have

weighed down manufacturing activity.

* Indonesia’s GDP rose by 5.18% in Q4CY18 vs 5.17% in Q3 and estimate of
5.11%. In CY18 also, GDP rose by 5.2% (highest in 5 years) vs 5.1% in CY17.
The robust growth was led by household consumption (5.1%), investment
(6%), & government spending. For CY19, the target is 5.3% GDP growth.

Elsewhere, Thailand’s central bank held its policy rate unchanged at 1.75%,
as inflation remains subdued (0.3% YoY in Jan"18 vs BoT’s targeted 1%).

Markets

= Bonds: Apart from US, Japan and China which remained stable, global yields
closed lower. This was led by global growth worries and spectre of another
US government shutdown in the wake of US President’s address. Crude
rose by 1.1% (US$ 63/bbD). Indian 10Y yield declined by 4bps (7.57%) ahead
of the RBI policy. It was trading flat at 7.57% today.

= Currency: Except INR and JPY, other global currencies closed lower as
dollar gained. DXY rose by 0.3% after data showed that US trade deficit fell
in Nov'18. AUD fell sharply by (-)1.8% after RBA Governor signalled a
possible rate cut amidst risks to economic growth. While INR closed

unchanged yesterday, it was trading lower today ahead of RBI policy meet.

= Equity: Barring Nikkei (0.1%) and Sensex (1%), other global indices ended
lower. Dow fell by (-) 0.5% pulled down by tech stocks and shift in

investors’ attention towards State of the Union address by US president.
Sensex surged by 1% supported by DIl inflows of Rs 5.25bn. While Asian

markets were trading mixed; domestic market was trading higher today.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

us 2.69 0 2 0 (G2 ]
UK 1.22 @) (4 @) (32) (34
Japan 0.01 0 @) 0 a4 ©)
Germany 0.16 M 3 ©) 29 (58)
India# 7.57 @ 2 12 23) 4
China 3m 0 3 @ 40 78)
2Y yields (A bps)

us 252 0 2 @) (43) 40
UK 074 M @ @) ® n
Japan 016 1 0 1 3 m
Germany (0.56) 1 1 3 3 m
India 6.94 @ 3 U3 54 3
China 2.61 1 2 (15) (50) ©7N
Currencies (A %)

EUR 11362 0.4 (1.0) (1.0 (0.6) 7.4
GBP 12932 0.D 1.4 12 (1.5 (6.8)
JPY 109.97 0 (0.9 a.mn 3. (0.6)
AUD 0.7105 (1.8 2.0 0.6) Q.4 ©.2)
INR 71.56 0 (0.6 @7 2.0 (1.3
CNY 6.7454 0.7 0 17 25 7.4
Equity & Other indices (A %)

DOW 25,390 0.D 15 79 (3.0) 2.0
FTSE 773 0.D 33 53 0.8 (1.5
DAX 1,325 0.4 1.3 5.4 22 (10D
NIKKEI 20,874 0.1 1.5 42 (5.5 3.6
Shanghai Comp 2618 13 17 34 0.9 (20.9)
SENSEX 36,975 1.0 39 31 49 85
Brent (USD/bbI) 62.69 11 1.7 9.3 (13.0) 4.3
Gold (USD/oz) 1,307 0.7 (1.0) 13 6.5 0.9
CRB Index 415.0 0.2 03 04 (0.6) D
Rogers Agri Index 7805 ok 02 12 0 (55)
LIBOR (3M)* 274 0 M @ 14 94
INR 5Yr Swap” 7.21 m 0 (0) (58) 5
India Fll data (US$ mn) 5Feb 4 Feb WTD MTD CYTD FYTD
FlI-Debt (120.3) 214.2) (3345 (266.7) (633.9) (7,624.5)
Fll-Equity 99.6 (124.9) 25.3) 144.4 69.0 (6,613.8)

Source: Bloomberg, Bank of Baroda | *Indicates change in bps, # 7.17 GS 2028 security is taken, China’s market was closed for Lunar New Year holiday,
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
+9122 6698 5713

chief.economist(@bankofbaroda.com
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