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Macro developments

= According to Skymet, India is expected to receive below normal monsoon at Dipanwita Mazumdar
93% of LPA. There is 55% likelihood of below normal rains on the back of dipanwita.mazumdar(@bankofbaroda.com

devolving El Nino, throughout the season. This in turn is likely to negatively
Sameer Narang

impact agriculture growth in FY20. chief.economist(@bankofbaroda.com
* RBl reported that currency in circulation declined by (-) Rs 84bn (on a
weekly basis) and stood at Rs 21tn as on 29 Mar 2019. Overall reserve

money grew at a slower pace of 15% in FY19, compared to 27% a year ago.

= Services activity in the US showed some moderation as reflected in the ISM
non-manufacturing index which was at 56.1in Mar'19 vs 59.7 in Feb™9. This
was driven by fall in new orders and business activity. However, what has
been a respite is a pickup in global services PMI to 53.7 vs 53.3 in Feb”9.
The strongest growth was seen in Spain and Germany. China services

activity also remained robust as Caixin PMl rose to 54.4 vs 51.1in Feb™9.

Markets

= Bonds: Global yields closed higher. This was driven by expectation of
optimistic outcome on US-China trade deal. Yields also got support from
buoyant services activity in China. US 10Y yield rose by Sbps (2.52%).
Crude prices fell marginally by 0.1% (US$ 69/bbl) amid build-up of US
inventories. India’s 7.26GS52029 yield closed flat at 7.27% ahead of RBI’s
policy. It was trading lower at 7.25% today.

= Currency: Barring JPY, other global currencies closed higher supported by a
weaker dollar. DXY declined by (-) 0.3% as US-China worked to resolve
trade differences. GBP rose by 0.2% on growing Brexit optimism. INR
appreciated sharply by 0.6% to close at the highest level since Jun’18, on
the back of strong Fll inflows. It however opened lower today ahead of RBI

policy meet, while Asian currencies were trading mixed.

= Equity: Barring Sensex, global indices closed higher on the back of renewed
optimism over US-China trade deal. Dax surged by 1.7% followed by
Shanghai Comp (1.2%). Sensex dropped off from its record high as fears of
below normal monsoon stoked concerns of slower growth. Both Asian

markets and Sensex were trading higher today.

(@ 2019 Bank of Baroda. All rights reserved
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D w 1M 3M 12M
10Y yields (A bps)
usS 252 5 16 0 10 (28)
UK 110 9 9 18) an @7
Japan (0.05) 2 2 ©) ©) €)
Germany 0.01 6 9 as) (16) (49)
India# 7.42 0 6) a4 7 13
China 3.25 8 16 5 7 (49)
2Y yields (A bps)
usS 2.33 3 13 @n 13) 4
UK 071 7 3 @) m 4)
Japan (0.19) 0 1 M m @
Germany (0.58) 3 2 %) 3 1
India 6.53 0 (4 2 29 @7
China** 2.4 3 1 4 m 87
Currencies (A %)
EUR 11233 0.3 (o)) (0.9 1.0) (8.5)
GBP 1.3158 0.2 (0.2 (0.2 4.4 (6.5)
JPY 111.49 0.2 (0.9 0.2 2.4) (4.4)
AUD 0.7113 0.6 04 0.3 1.8 (7.8)
INR 68.42 0.5 0.7 29 25 (5.0)
CNY 6714 0.2 02 ((OR)) 22 (6.5)
Equity & Other indices (A %)
DOW 26,218 01 23 1.6 123 8.1
FTSE 7,418 04 31 33 10.2 55
DAX 11,954 17 4.7 29 13.0 0
NIKKEI 21,713 1.0 1.6 ((OR)) 1.0 1.8
Shanghai Comp 3,216 12 64 53 305 27
SENSEX 38,877 0.5 2.0 6.7 8.3 7.7
Brent (USD/bbI) 69.31 N 22 52 26.2 19
Gold (USD/oz) 1,290 (0.2 1.9) 0.1 04 32
CRB Index 426.9 01 0.1 31 4.3 (1.9)
Rogers Agri Index 7514 03 07 ((OJ)) (0.8) 8.7
LIBOR (3M)* 2.60 1 0 0 19 28
INR 5Yr Swap* 6.33 9 26) 70 87 &)
India Fll data (US$ mn) 02 Apr 29 Mar WTD MTD CYTD FYTD
FIl-Debt (2521 723.8 2521 252.1 1,016.3 (2521
Fll-Equity 68.6 1,380.9 68.6 68.6 8,294.7 68.6

Source: Bloomberg, Bank of Baroda | *Indicates change in bps, # 7.17 GS 2028 security is taken,
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1Y yield is taken.
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
+9122 6698 5713

chief.economist(@bankofbaroda.com
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http://www.bankofbaroda.com/
https://twitter.com/bankofbaroda
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