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Macro developments

As per news reports, net direct tax collections have crossed Rs 10tn as of 16
Mar, vs FY19RE of Rs 12tn. Official data shows that on FYTD basis,
collection up till Jan’19 stood at Rs 7.8tn. While direct taxes are seen

inching closer to the targeted amount, indirect tax collections still remain

far at Rs 6.9tn (Apr-Jan) vs FY19RE of Rs 10.4tn.

Euro zone’s exports from the rest of the world recovered by 2.1% in Jan"19
vs a decline of () 3.9% in Dec18, on a YoY basis. Imports growth on the
other hand decelerated to 3.9% from 4.3% in Dec18. As a result, trade
surplus expanded to € 24.9bn in Jan19 from € 0.7bn in Dec’18. Notably,
EU’s trade surplus with US expanded to €11.5bn in Jan19 vs € 10.1bn in
Jan"8.

Japan exports slumped for the third consecutive month in Feb”19, by (-)
1.2% vs (-) 8.4% in Jan'19 on a YoY basis. The drag was led by auto and
semi-conductors. Shipment of chip making equipment to S. Korea fell by (-
) 60%. Geographically, the slowdown was driven by W.Europe, Middle East
and Asia. Overall imports also weakened, to (-) 6.7% in Feb 19 vs (-) 0.6%
in Jan19, taking the trade surplus to ¥33%bn vs deficit of ¥1.4tn in Jan"9.

Markets

Bonds: Global yields closed mixed. US 10Y yield inched up by 2bps (2.60%)
ahead of the Fed meeting. Crude prices rose by 0.6% (US$ 68/bbl) driven
by OPEC production cut. India’s 7.26GS2029 declined by 2bps (7.32%)
supported by buying from foreign banks. It was trading at 7.33% today.

Currency: Barring GBP, other global currencies closed higher supported by
a weaker dollar. DXY fell by (-) 0.1% ahead of Fed policy meet. GBP fell by
(-) 0.3% on growing uncertainty over Brexit deal. INR appreciated for the

6th straight session to its highest since Aug’18, on the back of sustained FlI
inflows and lower trade deficit in Feb’19. It was trading even higher today, in

line with other Asian currencies.

Equity: Except Dax, global indices ended in green as investor awaited US-
China trade deal and ahead of Fed’s policy meet. Shanghai Comp surged by
2.5% followed by FTSE (1%). European indices closed higher with shares of
Commerzbank and Deutsche gaining momentum over a possible merger.

While Asian markets were trading mixed; Sensex opened higher today.
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FIG 1 - MOVEMENT IN KEY GLOBAL ASSET CLASSES
Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)
Us 260 > @ © ©5) ©5)
UK 1.20 2 2 4 @ 25)
Japan (0.04) 0 0 S ® ®
Germany 0.08 0 1 @ an (49)
India# 748 (@) 3 a0 2 a3
Chins 314 S m 5 04) 69
2Y yields (A bps)
us 245 1 2 6) 24) 14
UK 0.76 m 2 2 2 @
Japan 0.15) 0 0 w © 0
Germany 0.53) 1 w 3 8 6
India 6.58 0 ®) 16) 40) 3N
China** 2.4 1 2 10 (26) 90)
Currencies (A %)
EUR 11337 0.1 0.8 04 on 8.1
GBP 1.3255 (0.3) 0.8 2.8 5.0 (5.5)
JPY m.43 0 (0.2) (0.9 12 (5.0)
AUD 0.7104 03 0.5 (0.5) 1.0) (8.0)
INR 68.53 0.8 19 38 42 (X))
CNY 6.7130 0 02 09 27 (6.0)
Equity & Other indices (A %)
DOW 25914 03 1.0 01 9.8 53
FTSE 7299 1.0 24 09 78 36
DAX 1,657 02) 10 32 82 4.6)
NIKKEI 21,585 0.6 22 33 04 05
Shanghai Comp 3,096 25 23 15.4 19.2 6
SENSEX 38,095 0.2 28 64 5.0 157
Brent (USD/bbD 67.54 0.6 14 19 13.3 23
Gold (USD/o) 1304 01 08 1.4 46 1.0
CRE Index 420.0 0. 15 16 14 “@8)
Rogers Agri Index 7565 0 23 09 2.6 85
LIBOR (3M)* 263 w 2 ©® a8 40
INR 5¥r Svp’ 663 @ @3 “42) &N 30)
India Fll data (US$ mn) 15 Mar 14 Mar WTD MTD CYTD FYTD
FII-Debt 4225 2279 607.9 1,255.9 (412.3) (7,402.9)
Fll-Equity 5003 279.8 21027 2936.0 50133 (1,669.6)

Source: Bloomberg, Bank of Baroda | *Indicates change in bps, # 7.17 GS 2028 security is taken Baroda, ** 1Y yield is taken
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
+9122 6698 5713

chief.economist(@bankofbaroda.com
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