
INDIA ECONOMICS  

  

@2021 Bank of Baroda. All rights reserved 

Important disclosures are provided at the end of this report. 

 

 

MACRO DAILY       13 December 2021 
 

 
Macro developments 

  

 Government of India has increased the deposit insurance cover to Rs 

0.5mn/depositor/bank as against Rs 0.1mn earlier. Further, the time limit for the 

amount to be refunded to the depositor has been fixed at 90 days, which was not 

mentioned earlier. Thus, the coverage of the scheme has now been extended to 

about 98.1% of the accounts, as against the international benchmark of 80%. 

 India’s foreign exchange reserves fell to US$ 635.9bn in the week ended 3 Dec 

2021. Forex reserves fell by US$ 1.8bn this week, after falling by US$ 2.7bn last 

week. In FYTD22, forex accretion has been US$ 56.5bn, lower compared with an 

accretion of US$ 103.8bn in the same period last year. Forex reserves have risen 

by US$ 55.1bn in CYTD21.  

 US CPI shot up to 6.8% in Nov’21 (highest since Nov’82) from 6.2% in Oct’21, led 

by surge in prices of energy (33.3% versus 30% in Oct’21) and food (6.1% versus 

5.3%). Core CPI too rose in Nov’21 to 4.9% from 4.6% in Oct’21, owing to higher 

cost of used cars and truck prices (31.4% versus 26.4% in Oct’21), rentals (3.8%; 

highest since CY07 and 3.5% in Oct’21) and apparels (5% versus 4.3%). Both 

revival in demand and supply chain bottlenecks are contributing to higher inflation. 

Markets 

 Bonds: Global yields closed mixed ahead of major central bank meetings (US 

Fed, ECB, BoE and BoJ). While US10Y yield fell by 2bps (1.48%), Germany 

and Japan’s 10Y yields rose by 1bps each. Crude prices rose by 1% (US$ 

75/bbl) on expectations that impact of Omicron strain might be limited. India’s 

10Y yield rose by 2bps (6.37%), following comments from Chief Economic 

Advisor on fiscal deficit target. It is trading at 6.36% today. 

 Currency: Except JPY (flat) and INR (lower), other global currencies closed 

higher against the dollar. DXY fell by 0.2% as investors await comments from 

major central banks this week. GBP rose the most by 0.4%. INR depreciated by 

0.4% to an 18-month low amidst higher oil prices and FII outflows. However it is 

trading higher today in line with other Asian currencies. 

 Equity: Barring Dow (higher) and Sensex (flat), other global indices ended 

lower as investors continued to monitor developments surrounding the impact of 

new Covid-19 variant. Amongst other indices, Nikkei (1%) dropped the most 

followed by FTSE (0.4%). Sensex ended flat and is trading higher today. Asian 

stocks are also trading higher today as investors shift their focus towards the 

upcoming central bank meetings scheduled later this week. 
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Fig 1 – Movement in key global asset classes 

Particulars Current 1D 1W 1M 3M 12M 

10Y yields (∆ bps)       

US 1.48 (2) 14 (7) 14 59 

UK 0.74 (1) (1) (18) (2) 57 

Japan 0.06 1 0 (1) 1 4 

Germany (0.35) 1 4 (12) (2) 29 

India 6.37 2 0 0 19 47 

China 2.88 (1) (3) (6) 0 (44) 

2Y yields (∆ bps)       

US 0.65 (3) 7 14 44 54 

UK 0.43 0 (5) (14) 20 54 

Japan (0.10) 0 1 1 2 3 

Germany (0.69) 1 5 0 1 9 

India 4.50 (2) (8) (5) 42 58 

China 2.50 (1) (1) 3 1 (46) 

Currencies (∆ %)       

EUR 1.1313 0.2 0 (1.2) (4.2) (6.6) 

GBP 1.3273 0.4 0.3 (0.7) (4.1) 0.4 

JPY 113.44 0 (0.6) 0.5 (3.2) (9.0) 

AUD 0.7172 0.3 2.4 (1.7) (2.5) (4.8) 

INR 75.79 (0.4) (0.8) (1.7) (3.1) (2.9) 

CNY 6.3700 0.1 0.1 0.3 1.2 2.7 

Equity & Other indices (∆ %)       

Dow 35,971 0.6 4.0 0.1 3.9 19.7 

FTSE 7,292 (0.4) 2.4 (1.3) 3.7 11.4 

DAX 15,623 (0.1) 3.0 (2.9) 0.1 19.1 

NIKKEI 28,438 (1.0) 1.5 (2.9) (6.4) 6.7 

Shanghai Comp 3,666 (0.2) 1.6 3.8 (1.0) 9.5 

SENSEX 58,787 0 1.9 (1.9) 0.8 27.5 

Brent (US$/bbl) 75.15 1.0 7.5 (9.3) 3.1 50.4 

Gold (US$/oz) 1,783 0.4 0 (4.3) (0.3) (3.1) 

CRB Index 570.8 0.1 0.4 0 2.6 31.0 

Rogers Agri Index 1,164.2 0.3 0.5 0.1 10.4 40.1 

LIBOR (3M)* 0.20 0 1 4 8 (2) 

INR 5Y Swap* 5.67 (1) (2) (21) (10) 44 

India FII data (US$ mn) 9 Dec 8 Dec WTD MTD CYTD FYTD 

FII-Debt (50.8) (42.1) (211.7) (230.3) (146.9) 1,880.3 

FII-Equity 1,052.7 125.5 500.9 (301.5) 5,201.0 (2,125.3) 

Source: Bloomberg, Bank of Baroda Research | *Indicates change in bps  
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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