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Macro developments 

  

 The data of Mahatma Gandhi National Rural Employment Guarantee Scheme 

(MG-NREGS) showed that demand for work has hit 17-month low in Sep’21. 

28.6mn people demanded work in Sep’21 as against 32.1mn in Aug’21. The 

pandemic level (Apr’20) was at 20mn. Under this scheme, at least 100 days of 

wage employment is provided to every rural household (unskilled) in a particular 

financial year. Currently, the rate is at 35 days. Centre has allocated Rs 730bn 

in FY22 for this scheme, of which Rs 586bn has been released so far. 

 India’s services PMI eased to 55.2 in Sep’21 from 56.7 in Aug’21. Despite the 

moderation, services PMI remained above its long run average as Covid-19 

restrictions were eased which boosted overall demand.  With higher sales, 

outstanding business volume declined for 2nd month in a row and firms hired 

additional staff to manage sales. Employment level rose for the 1st time in over 

10-months, while overall rate of inflation cooled-off to 8-month low. However, 

business outlook remained muted due to inflationary pressures. 

 Reserve Bank of Australia (RBA) left its cash rate unchanged at 0.1% in its 

latest policy meet. It also noted that the cash rate is likely to remain at current 

levels until CY24 until “actual inflation is sustainably within the 2-3% target 

range”. It also highlighted that while the Delta outbreak dented economic 

recovery, the impact is expected to be limited to Q3CY21. The economy is 

expected to rebound on the back of progress in vaccinations and easing of 

restrictions and is likely to revert back to the pre-Delta path by H2CY23. 

Markets 

 Bonds: Except Japan (lower), global yields closed higher. US 10Y yield rose by 

2bps (1.48%) as durable goods orders picked pace. Crude prices rose by 2.5% 

(US$ 81/bbl-highest since Oct’18) as OPEC+ was firm on supply restraint. 

India’s 10Y yield closed flat at 6.25%. It is trading higher at 6.27% today. 

 Currency: Except INR, other global currencies closed higher against the dollar. 

DXY fell by 0.3% amidst concerns over US debt ceiling. Investors also await US 

jobs report due later in the week. GBP rose the most by 0.5%. INR depreciated 

by 0.3% as oil prices rose to a near 3-year high. It slipped further and is trading 

at a 3-month low today. Other Asian currencies are also trading lower. 

 Equity: Barring Sensex, other global indices ended lower as investors’ 

monitored developments surrounding Evergrande crisis and concerns over US 

debt ceiling persist. Amongst other indices, Nikkei (1.1%) dropped the most 

followed by Dow (0.9%). On the other hand, Sensex (0.9%) ended in green led 

by gains in metal and power stocks. However, it is trading lower today in line 

with other major Asian indices. 

 

Jahnavi 

jahnavi@bankofbaroda.com 

+91 22 6698 5283 

 

 

 

 

 

 

 

 

 

 

 

  

 



MACRO DAILY  

 

 

 

ECONOMICS RESEARCH 2 05 October 2021

 

Fig 1 – Movement in key global asset classes 

Particulars Current 1D 1W 1M 3M 12M 

10Y yields (∆ bps)       

US 1.48  2  (1) 16  6  70  

UK 1.01  1  6  29  30  72  

Japan 0.05  (1) (1) 1  2  3  

Germany (0.21) 1  1  15  0 30  

India^^ 6.25  0  4  9  16  24  

China 2.88  1  0  4  (21) (27) 

2Y yields (∆ bps)       

US 0.28 1  0 7  4  13  

UK 0.41  1  2  21  35  43  

Japan (0.11) 0 0  1  0  1  

Germany (0.70) 0  (1) 0  (4) 0 

India^ 4.27 (2) 12  20  (8) (9) 

China 2.32 0 1  8  5  (28) 

Currencies (∆ %)       

EUR 1.1621  0.2  (0.6) (2.2) (2.0) (1.4) 

GBP 1.3610  0.5  (0.6) (1.9) (1.7) 4.9  

JPY 110.93  0.1  0.1  (1.1) 0  (4.9) 

AUD 0.7281  0.3  (0.1) (2.4) (3.3) 1.4  

INR 74.31  (0.3) (0.6) (1.8) (0.0) (1.4) 

CNY 6.4448  0.4  0.2  0.2  0.3  5.1  

Equity & Other indices (∆ %)       

Dow  34,003   (0.9)  (2.5)  (3.9)  (2.3)  20.8  

FTSE  7,011   (0.2)  (0.7)  (1.8)  (2.1)  18.0  

DAX  15,037   (0.8)  (3.5)  (4.7)  (4.0)  17.2  

NIKKEI  28,445   (1.1)  (5.9)  (2.3)  (0.5)  22.0  

Shanghai Comp  3,568   0.9   (0.4)  (0.4)  1.0   10.9  

SENSEX  59,299   0.9   (1.3)  2.0   12.1   52.2  

Brent (US$/bbl)  81.26   2.5   2.2   11.9   5.3   96.8  

Gold (US$/oz)  1,770   0.5   1.1   (3.2)  (1.2)  (7.5) 

CRB Index  557.1   0.2   0.9   (0.2)  0.5   37.5  

Rogers Agri Index  1,109.2   (0.1)  1.6   2.8   5.1   46.8  

LIBOR (3M)*  0.13   0   0   2   0  (9) 

INR 5Y Swap*  5.77  0   0    (3)  5   37  

India FII data (US$ mn) 1 Oct 30 Sep WTD MTD CYTD FYTD 

FII-Debt (6.4) (33.1) 549.2  (6.4) 68.7  2,095.9  

FII-Equity 214.8  (268.3) (183.8) 214.8  8,744.7  1,418.4  

Source: Bloomberg, Bank of Baroda Research | *Indicates change in bps |^^6.10GS2031, ^ 4.26GS2023 security Markets in China remained closed.  
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Disclaimer 

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this 

publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda 

and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided 

and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or 

personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in 

this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group 

liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability 

whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time. 
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