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PSBs to extend loans
so firms can continue
ops and pay salarics

osh
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MUMDAI

tale-run bunks have
S stepped up with emer-
gency fimds to helpcom-
panics continue operations
and even pay employee sala-
ries, as corporate borrowers
frantically seck help to tide
over the crisis caused by the
Covid-19 pandemic, according
Lo two people aware of the
development.
Banks are also relaxing
repavment terms for these

“Wehave got calls from sev-
cral customers Lelling us that
they necd money L keep the
husiness running and eredit
lines by banks will help them
tide over the crisis, There are
several companics with whom
we have long-term relation-
shipsand they nesd money 1w
keep the business mnning.”
saiel one of the people cited
above,

RolY's planisawaiting board
approval and will then be sent
Lo all branches and other olli-
ccs, said the person. “Thisline
of credit will he only for exist-

loans w help cus- ing borrowers
tomers tide over  Banks arerelaxing  clussilied as stan-
the  corrent repaymentterms  dard on ihe
perien] ol uneer- fgrthese loansto Pankshooks"he
tamty. help customers ~ Sid- A
Al least three tide over the Bank ol India
stale run banks, - also plans a credit
State Bank of cHfrent period of line for retail cus-
India (SBI), uncertalnty tomers, apart
Union Bank ol — [rom corporale

India and Indian

Bank sancrioned emergency
creditlines, while Bank ol Bar-
oda (BoB) and Bank of India
arcexpected lo approve some-
thing similar in the coming
days. SBI's eredit line isup to
1200 crore, Indian Bank's
credit line is up Lo X100 crore,
while that ol Union Bank is up
to Tal erore. Boliaims tosane-
tion an ad hoc limit ol 1200
crore or up o 10% of the bor-
Y Tond-lase] wonrking
limnit, whiles Bank ol
India plans toallowa top-up of
upto20% of the working capi-
Lal limil ora maximum ol 200
crorc.

borrowers, The
hankwill offer three rimes the
Lake-home salary ol'its home
loan borrowers as a top-up
loan, up o5 lakh, 1o help dur-
ing the pandemic, said the sec-
ond person cited ahove. The
reference date for sanctioning
these loans is 16 March and all
borrowersexcepl Lhose clussi-
ficd as special mention
account 1(SMAIL, SMAZ, and
non-performing will be cov-
ere] vder this scheme, hie
saiel.
“For corporate borrowers
and small husinesses. there
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will be a moratorium of six
months on ruepe
these loans. While
need to be repaid in the six
months following the morato-
rivm, the remaining 85% will
have to be repaid in the next
one year,” said the second per-
5011,

Bunk ol India will also help
small rransporters, including
app-hased caby operators by
sunctioning a credit line olup
to 20% of their loans, he said.

Mumbai-basisd Tinion Bank
ol Indiasaid in an internal cir-
cular on 235 March that hor-
rowers can avail the sane
Lioned amouni inone go orin
tranches. “The entire lnan
under the scheme has to bhe
repaid wit thie o
period ol P2 momths ingelinding
moratorium from the date of
first disbursal or validity of
sanction, whicheveriscarlier,”
the circular said. In case the
s availed of in tranches,

months [rom the date of lirst

dishursal, it said.

The bankis tryving to e
that basic necessities ol
rowers are being maintained.
including yvment ol
employeesalavies, said Tnion
Bank chiefexerutive Rajkiran
Rai G, "The eredit line is just
Lhe [irst such product we have
launched and plan toinitiatea
few more in the coming davs.
Thesewillinclude people who
have no working capital limits
as ol now amd are only 1erm
loan enstomers.” said Rai.

India’s largest lender SBI
wats Lhe [irst bank o extend an
cmergency croedit line o cor
porate horrowers and small
husinesses to meet their
ligquidity needs in the wake ol
the Covid-19 pandemic. Minr
reported on 200 March tharan
internal SBI circular said that
the Covid-19 emnergency credit
line will be in the form of a
12-month demand loan and
that the scheme will be valid
till 30 une.




