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Moratorium
ontermloans
may hurtbiz

SUBRATA PANDA % ABHUIT LELE
Mumbzl, 1April

‘rhe moratorium granted by
the Reserve Bank of India
(R, hoth on term and work-
Ing capital loans, to provide a
helping hand to corporates
and customers struggling
with inadequate liguidity,
may hecome a cause for con-
cern for them laler.

Inder the RAT scheme,
there is a three-month moralo-
rium on the interest payment
om working capilal loans.

S0, after the end of three
months, the deferred inleresl
(of three months) will be col-
lected immediately afler the
moratorium ends. 1lence, cor-
porales may

end up pay- s g
o S
months =
Interest on [

could  come
as a hlow to
COTTIPATTCS:,
given the cur-
menl silua-
Lion. 5 Selly, M al ST, Lold
Uhe mediaon Wiednesdey Bhal i0
anyone is unable Lo pay Lhe
arnount afler the moralorium
preriosd, i will nol immedialely
impaclt  the assel  gualily
though the account will
become  special  mentlon
account 1 (SMA L)

Even If they delay the pay-
ment by another addays, itwill
be a SMA 2 account and not a
non-performing asset.

SMA 2 accounts are those
where repayment has heen
delayed by between 61 and 90
ey THan Seeounl sees repay-
ments delayed by 90 days, iU
LT inlo an NPA.

Selly said businesses may
Tace dilTicully in paying lour
months interest immediately
afer the end of moraloriom.
“We may speak to the Indlan
Bamnks” Association ard pel dar-
ification from the REL If such
loans can be restructured.”
similarly, those who opt for
‘moralorium mey erd up payirg;
more. Any deferment of lnferest
by borrowers under the scheme
will add to the total cost pakd by
the horrowers, Shetty said.

1f customers have the abili-
Ly Ly pay the TMTs, Lhen Lhey
should shy away from avalling
the schame because the cosl
willadd up, he added.

“UInpsicl inberesl armounion
your lnan account during this
preriod will be capilaliscd, that
15, added to your outstanding
princpsal amount. To keep your
Instalment at the current level,
the wenor of your loan will be
enhanced accordingly. As a
resull, while your EMLamount
will remain same, the amount
of interest cost on your loan will
Increase duetoextension of the

remaining tenor” Baja) Finscrv
suid in @ nole W jls custome .

%BL has also extended the
timeline for payment of settle-
ment amount tnder the one-
time sattlement ((OTS) scheme
by three months, Also, in keep-
ingwith the Rz moratorium
of repayments, a lender will
relund the TMI L has slressdy
bheen debited for March, it will
e relurnded.

“The scheme Is for every-
one and the customer has o
just send an email to the hank
saying they wanl Lo avail il
{options),” Shetty added.

Sanjiv Chadha, MD and
CEO, Bankof Baroda, sald it will
nol rise demeand on the ows-
tomer. They have the optionto

T the standard

i instruction (for

deduction of
ML)

If some
cuslomer
WANTE T reve-
e Lhe Lransac-
thon for March,
the hank will
da it, Chadha
il

The exil an hoth
counts OTS. amd EMI
coanes in Lhe backidnop ol the
current disrupticon in the mar-
kel ard the 21-day Tockdown.

5Bl said cuslomers on
boarded under settlement
scheme SEL O71% 2019, Rin
samadhan 19-20 and General
Compromlse can mect pay-
ment abligations by June 3.

Under 0152019, the exten-
slon will be avallable only
thosewhere the first twio Instal-
ments of 5 per cent /15 cent and
20 per cent/25 cent have been
received wilthin the stipulated
Lime of 30 days and GO days,
respeclively. The halance OTS
amount can be paid by June
A0 The bank will nol charge
any interest on Lhe amount for
Lhis exlended poeriod.

¥ 8 Chakravart, MD & CEQ
olShrirm City Union Finunce,
sald, “we arc giving a morato-
riurm bul wie suggrest il is beller
for you to pay.”

Those who are in the man-
ufacmuring sector may be opt-
Ing for itand it may take around
three to four months for them
to hounce hack to normaley.
“Lor trading and services,
which comprises majorily o
custoiners, it would he a faster
recovery. T expect around 50-
&0 per cent of ouer customers o
20 for moratorimm,” he said.

Rajiv Sabharvmal, MD& CTO
of Tala Capilal, =aid retail bor-
rowers will have the option of
moralorinm. For larpe-value
(corporate) clients, it will ask
for exira infommation on how
the Covid-1% and its aftermath
impacted business,
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