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further slippages in corporate

ookis unlikely: BoB’s Ramaswami

enkats nia Shenoy
CNBC-TV18
urali Ramaswami,
executive director,
Bank of Baroda,

expects gross non-
performing assets to
bebelow 10% by the December quar-
ter. Edited excerpts:
Slippages are high. In the confer-
ence call you said 90% of slippa-
ges were from the stressed list,
yet your stressed list has gone
down only by 32,000 crore. At
311,500 crore it is still high. Do
you expect the stressed list to
e? How is it likely to shape up
inQ3?
Last quarter, our slippages were
about 36,001 crore and there were
about four accounts. These four
accounts constitute 60-65% of the
slippage. The worst isbehind us.
There is nothing much to wol
about inour314,000-crore watch list.
There are no lumpy accounts. As far
as the future is concerned, we don’t
seeany problemin the slippages. Our
provision coverage isalso quite ade-
quateand our operating profitisalso
growing continuously, it is about
35,336 crore.
Inyourt14,500-crore watch list,
have you included non-banking
financial companies (NBFCs)? Is
DHFL included in that, for
instance, and how much is the
exposure?
DHFL is there on our watch list.
The exposure is 31,900 crore.
More than 25% of your
corporate bookis BBB
and below, and your
annual slippage
has gone up to 1.5%. Is

‘We don't see
io  anyissueinthe
slippages. Our

Whatis yourexposure to NBFCs?
Today, Credit Suisse came out
with a report saying it was
around 14%. Of that, how many
are private sector,not backedby
conglomerates?

My exposure is X105 trillion and
outstanding is 397,000
crore. Asof now, there
is no worry, as far as
NBFCsare concerned.
One of the group

lllorv‘ further risk of provision Nl%li(‘s"lmd slyippvd las}
th.o (_()r[:oralf book coverage is quite quar l(‘l,blll(‘ls()‘f‘ll(’)\y
slipping? Will the 5 t d none of the NBFCsare
slippage ratio rise fur- d equ? can ‘?‘!r showing any sense of
ther? operating prpflt 1S anyoverdue withus.
Idon’t expect any fur- also growing iven DHFL is not
therslippagein the corpo- continuously. showing much over-

rate book. Most of the

BBB accountsare with us

for quite some time. They are not new
accounts. So, barring one-two
accounts, there isnot much worry for
usin the coming quarters. For corpo-
rates, the worst ishehind us.

due, but we have still

shown it in the watch
list, because of certain developments.
Otherwise, there is no worry as far as
any oftheseaccountsare concerned.
Out of the T97.000 crore, how
much ofitis backed by conglom-

Murali Ramaswami, executive director, Bank of Baroda.

erateslike the Mahindragroup or
Birla group or HDFC or Bajaj?
And, how much are notbacked?
How much of them are private
sector notbacked by big names?

Around 310,000 crore is not
reputed private sector, someare pub-
lic sector financial institutions. So
thereisnoissue, as 110,000-12,000
crore will be such private sector.
You mentioned that you don't
anticipate further slippages in
the corporate book, but overall,
gross NPAs are still at over 10%.
‘What will be the gross NPAs by
the end of FY20?

Though gross NPA has come down
from10.28% t010.25% on aquarterly
basis, with tepid advanced growth, we
are still able tomaintain the percent-
age. It should be sub-10% by the end
of December quarter.

‘What aboutnetinterest margins
(NIMs) now that you have
improved it by 20 basis points?
How will margins likely to do in

Q3? What are you guiding for
loan growth?

Weareat 2.81% overallin NIM, and
2.95% for domesticstand-alone. This
should be around 3% in the coming
quarter. In loans, we are doing very
well to grow around 16% in retail.

Our retail growth is
primarily driven by auto

But overall advances remain
flat...

Overalladvancesare flat. Our focus
was more on retail and the MSME
sector. Some NBFCs have paid us
back. Those sectors where little bit of
stressis there, deliberately we didn’t
take additional exposure. But other-
wise, there are about 37,000 crore
sanctioned already in the pipeline.

So, Idon’t think there should be
any problem, going forward. Even
our international operations are
doing well. Idon’t think there should
be any problem in credit growth
henceforth, because normallyin the
first two quarters, it istepid. Besides,
we have our amalgamation also.

We have already shifted all the cor-
porateaccountsand NPAs, technical
integrationisgoingon. lam happyto
announce that HR integrations are
complete,and we have already saved
R150 crore in amalgamation profits.
So, amalgamation has been a great
success. Historically, amalgamations
normally putbreaks on the system. In
our bank that didn’t happen. It has
been business as usual.

Corporate growth, because the
repayment happened in some
NBFCs., which we deliberately
wanted because we wanted certain
sectors, wherein we visualise some
problem, we asked them to pay back
also.

Did you hear anything from the
governmenton your MD?

Thereis no effect on the business.
Our meetings are happening every
week, the government has given us

the power, so thereisno
impact in the business.

and home loans, which ‘Gross non- We are having a b

have shown good performing assets conference, weare

growth. are down from ng board meetings.
We expect it to  1028%t010.25% We do miss Mr Jaya-

increase by 20%. Nor-
mally, we don’t give
much pressure on per-

on aquarterly
basis. It should be
sub-10% by end

kumar, the processison
and we are look
somebody who can take

sonal loans because £ the D b over in the near future.
most of it seems to be  Of theDecember  qp, pasusinessiscon-
unsecured. quarter’ cerned, there isnoteven

Auto and home loans
are showing good
growth—16% is the current growth
rate, we expect it to increase to 20%.
So retail loan, which is around
1105 trillion, I expect it to rise to
31.3-1.35 trillion in this quarter.

a single percentage
effect. We are working
in good coordination with all three of
our EDs. By January, we will know
how affective our coordination has
been.
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